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Independent Accountants’ Review Report

Board of Directors
Denver Police Blue Hat Foundation
Denver, Colorado

We have reviewed the accompanying financial statements of Denver Police Blue Hat Foundation (a nonprofit
organization), which comprise the statement of assets, liabilities, and net assets — modified cash basis December 31,
2025, and the related statement of revenues, expenses, and other changes in net assets — modified cash basis, and
functional expenses — modified cash basis for the year ended and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management’s financial data and making inquiries of management.
A review is substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the modified cash basis of accounting; this includes determining that the modified cash basis of accounting is an
acceptable basis for the preparation of financial statements in the circumstances. Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement whether due to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the American Institute of Certified
Public Accountants. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware of any material modifications that should be made to the financial statements for them to be in
accordance with the modified cash basis of accounting. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

We are required to be independent of the Denver Police Blue Hat Foundation and meet our other ethical responsibilities,
in accordance with relevant ethical requirements related to our review.
Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with the modified cash basis of accounting.

1580 Lincoln Street, Suite 520, Denver CO 80203 - 1540 Juan Tabo Blvd. NE, Suite G, Albuquerque, NM 87112-4469
www.TaylorRoth.com



Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The financial
statements are prepared in accordance with the modified cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our conclusion is not modified with
respect to this matter.

Report of Summarized Comparative Information

We previously reviewed Denver Police Blue Hat Foundation’s 2024 financial statements and in our conclusion dated
April 9, 2025, stated that on our review, we were unaware of any material modifications that should be made to the 2024
financial statements in order for them to be in accordance with the modified cash basis of accounting. We are unaware
of any material modifications that should be made to the summarized comparative information presented herein as of
and for the year ended December 31, 2024, for it to be consistent with the reviewed financial statements from which it
has been derived.
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DENVER POLICE BLUE HAT FOUNDATION

STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS

Assets
Cash and cash equivalents
Investments (Note 4)

Total assets

Liabilities and net assets
Liabilities
Accounts payable

Net assets
Without donor restrictions
With donor restrictions (Note 5)

Total net assets

Total liabilities and net assets

MODIFIED CASH BASIS
DECEMBER 31, 2025
(WITH COMPARATIVE TOTALS FOR 2024)

2025 2024
$ 195,211 $ 654,135
974,836 544,398
$ 1,170,047 $ 1,198,533
$ 151 $ 66
972,812 975,188
197,084 223,279
1,169,896 1,198,467
$ 1,170,047 $ 1,198,533

See accompanying notes and independent accountants' review report
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DENVER POLICE BLUE HAT FOUNDATION

STATEMENT OF REVENUES, EXPENSES, AND OTHER CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2025

MODIFIED CASH BASIS

(WITH COMPARATIVE TOTALS FOR 2024)

Revenue and other support

Contributions

Interest income

Expense reimbursements

Wills and bequests

In-kind donations (Note 6)

Net assets released from restrictions (Note 7)

Total revenue and other support

Expense

Program services

Supporting services
Management and general
Fundraising

Total expense

Change in net assets

Net assets, beginning of year

Net assets, end of year

2025 2024
Without Donor With Donor

Restrictions Restrictions Total Total
$ 128,367 $ 30,200 $ 158,567 $ 139,393
37,052 - 37,052 28,684
3,106 - 3,106 1,281
- - - 12,107
3,600 - 3,600 3,600
56,395 (56,395) - -
228,520 (26,195) 202,325 185,065
186,176 - 186,176 158,487
34,964 - 34,964 24,885
9,756 - 9,756 4,785
230,896 - 230,896 188,157
(2,376) (26,195) (28,571) (3,092)
975,188 223,279 1,198,467 1,201,559
$ 972,812 $ 197,084 $ 1,169,896 $ 1,198,467

See accompanying notes and independent accountants' review report
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Salaries, taxes and benefits
Financial assistance
Scholarship funds
Marketing

Grants to others
Accounting and legal
Memorial activities
Rebranding
Compassionate outreach
Rent

Personal and career wellness
Awareness and recognition
Office expense

Insurance

Telephone

Professional fees

Board

Professional development
Interest

Bank charges

Total expenses

DENVER POLICE BLUE HAT FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

MODIFIED CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2025

(WITH COMPARATIVE TOTALS FOR 2024)

2025 2024
Supporting Services
Management
Program And Fund-

Services General raising Total Total
$ 54,947 $ 5,259 $ 4,384 $ 64,590 § 38,754
59,076 - - 59,076 52,713
26,195 - - 26,195 -
7,922 10,185 4,527 22,634 3,347
15,152 - - 15,152 13,659
- 13,451 - 13,451 10,446
4,742 - - 4,742 2,690
3,799 447 223 4,469 17,066
4,334 - - 4,334 3,653
900 2,340 360 3,600 3,600
3,438 - - 3,438 30,280
3,163 - - 3,163 2,288
- 2,414 - 2,414 4,832
1,039 122 61 1,222 1,212
334 430 191 955 911
945 - - 945 1,778
- 265 - 265 228
190 50 10 250 700
- 1 - 1 -
$ 186,176 $ 34,964 $ 9,756 $ 230,896 $ 188,157

See accompanying notes and independent accountants' review report
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NOTE 1

NOTE 2

DENVER POLICE BLUE HAT FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

- NATURE OF ACTIVITIES

The Denver Police Blue Hat Foundation (the Organization), provides financial assistance and support to
active and former Denver Police Officers, civilians, and their immediate family members in times of crisis.
The Organization is primarily funded by monthly payroll deductions supported by individual, business,
and corporate donors.

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES

Basis of Accounting

The Organization policy is to prepare its financial statements on the modified cash basis of accounting;
consequently, certain revenues are recognized when received rather than earned, and certain expenses
and purchases of assets are recognized when cash is disbursed rather than when the obligation is
incurred.

Basis of Presentation

The financial statements of the Organization have been prepared on the modified — cash basis of
accounting. Under that basis certain revenues and the related assets are recognized when received rather
than when pledged and certain expenses are recognized when paid rather than when the obligation is
incurred. This basis of accounting differs from accounting principles generally accepted in the United
States of America (“GAAP”) primarily because the Organization has not recognized pledges receivable
and certain liabilities, and their related effects on earnings in the accompanying financial statements.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization.
These net assets may be used at the discretion of the Organization’s management and board of
directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated that the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statement of activities.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions
with donor-imposed stipulation regarding how long the contributed asset must be used are recorded
as net assets with donor restrictions; otherwise, the contributions are recorded as net assets without
donor restrictions.



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES (Continued)

3.

Cash and Cash Equivalents

The Organization considers all unrestricted highly liquid investments with an initial maturity of three
months or less to be cash equivalents, except for those amounts held in the investment portfolio which
are invested for long-term purposes.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets; are received.

Capitalization and Depreciation

The Organization follows a practice of capitalizing all expenditures for furniture and equipment in
excess of $1,000. The fair value of donated assets is similarly capitalized. Depreciation of furniture,
equipment, and office space is provided over the estimated useful lives of the respective assets on a
straight-line basis. As of December 31, 2025, the Organization had no capitalized furniture and
equipment.

Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Income Taxes

The Organization has received an Internal Revenue Service exemption from federal income taxes under
Section 501(c) (3). Accordingly, no provision or liability for income taxes has been provided in the
accompanying financial statements.

Fair Value Measurements

The Organization follows the provisions of the Fair Value Measurements and Disclosures Topic of
FASB ASC, which requires use of a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value into three levels: quoted market prices in active markets for
identical assets and liabilities (Level 1); inputs other than quoted market prices that are observable for
the asset or liability, either directly or indirectly (Level 2); and unobservable inputs for the asset or
liability (Level 3).

Functional Reporting of Expenses

For the year ended December 31, 2025, the costs of providing the various programs and other activities
have been summarized on a functional basis in the statement of activities and the statement of functional
expenses. Accordingly, certain costs have been allocated among the programs and supporting services
benefited. The allocations are determined by management on a rational and systematic basis. Salaries
and benefits are allocated on a time and effort basis. Rent is allocated on square footage. All other
expenses are allocated on a time and effort basis or an allocation to the program services benefited.



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES (Concluded)

10. Summarized Prior-Year Information

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with the modified cash basis of accounting. Accordingly, such information should be read
in conjunction with the Organization’s financial statements for the year ended December 31, 2024.

11. Subsequent Events

Management has evaluated subsequent events through April 8, 2026, the date the financial statements
were available to be distributed.

NOTE 3 - AVAILABILITY AND LIQUIDITY

The following represents Denver Police Officers Foundation financial assets at December 31, 2025:

Financial assets at year-end: Amount
Cash and cash equivalents $ 195,211
Investments 974.836

1,170,047

Less amounts not available to be used within one year:
Donor purpose restricted funds (186.584)

Financial assets available to meet cash need for general
expenditures within one year $ 983,463

The Organization’s goal is generally to maintain financial assets to meet at least one year of operating
expenses. Management considers donor restricted contributions that will be used within one year as part
of its ordinary operations, as being available for general expenditures.

NOTE 4 - INVESTMENTS

Investments, carried at market value (level one inputs), consist of three seven-month, two twelve-month,
and one five year certificates of deposit. Investment income of $37,052 consists of interest earned on the
certificates of deposit and other cash balances.

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS

At year-end, net assets with donor restrictions were available for the following program purpose:

Description Amount
Scholarships $ 197,084



NOTE 6

NOTE 7

NOTE 8

- IN-KIND CONTRIBUTIONS

The fair value of donated services included as contributions in the financial statements and the
corresponding program expenses for the year consist of:

Utilization in Revenue
Description Programs/management  Donor Restrictions Recognized
Office space and general/fundraising None $ 3,600

The value of the donated office space is based on the estimated fair value for similar rental prices in the
area.

NET ASSETS RELEASED FROM DONOR RESTRICTIONS

During the period, net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes:

Description Amount

Financial aid $ 30,000

Scholarships 26,195

Memorial 200

Total $ 56,395
CONCENTRATION OF CASH

The Organization keeps its cash in one financial institution. As of year-end, the Organization has cash
balances totaling approximately $920,000 in excess of the $250,000 National Credit Union Administration
(NCUA) limit. Management has evaluated its banking needs and the strength of the financial institutions
and feels that it is in the best long-term interest of the organization to continue its existing relationships.



